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INTRODUCTION

Education in the United Kingdom is a reverted matter with each of the nations of the
United Kingdom having separate frameworks under discrete governments: the UK
Government is specifically in charge of England; whilst the Scottish Government, the
Welsh Government and the Northern Ireland Executive are in charge of Scotland, Wales
and Northern Ireland, individually. In each country there are five stages of education: early
years, primary, secondary, further education (FE) and higher education (HE). In England,
the EYFS (Early Years Foundation Stage) is relevant to children matured 5 and beneath,
and the national educational programs is material to children matured 5+.

Based on the number of years this is how they are organized:

o 0-3 years old = N / A

o 3 years old = Preschool

o 4 years old = Preschool

o 5 years old = Year 0 (Reception)

o 6 years old = Year 1

The Early Years Foundation Stage (EYFS) sets standards for the learning, development
and care of your child from birth to 5 years old. All schools and Ofsted-registered early
years’ providers must follow the EYFS, including childminders, preschools, nurseries and
school reception classes.

INDUSTRY ANALYSIS

One of the main reports in this area is the “Childcare and early years survey of parents
2014 to 2015” published on March 2016, by the Department for Education (DfE). The
report describes in detail what childcare is used by different types of families, changes in
uptake over the years, parents’ reasons for using or not using childcare and for choosing
particular providers, and parents’ views on the providers they used and on childcare
provision in their local area in general. In order to understand the childcare industry and if
it is growing/declining, we need to first understand the number of children using it, and
how they are being perceived by the parents. After that we can see how many childcare
service providers are operating in UK and their geographical distribution.

USE OF CHILDCARE AND EARLY YEARS PROVISION

The latest report by the DfE, has highlighted some key findings that are worth mentioning:

 Overall, 79% of all families in England with children aged 0 to 14 had used some
form of childcare during their most recent term-time week. This equated to
4,329,000 families or 6,285,000 children. Two in three families (66%) had used
formal childcare and early year’s provision, and 40% had used informal childcare
(provided by friends and family). Over a quarter (28%) had used both formal and



informal childcare. This overall pattern of childcare usage has remained unchanged
since the last survey in 2012-13.

 The proportion of all children (rather than families, as reported above) receiving
formal childcare was 55%. Usage of formal childcare was progressively less
widespread as area deprivation levels increased; 65% of children living in the least
deprived areas received formal childcare, compared with 49% of children living in
the most deprived areas. There have been no changes in uptake of formal childcare
by area deprivation level since the last survey in 2012- 13.

 The 2014-15 survey measured uptake of the entitlement to government funded
early education among 2-year-olds, in addition to 3- and 4-year-olds. Nine in ten
(90%) parents of 3- and 4-year-olds said they received government funded early
education, in line with 2012-13 rates (89%). Take-up among 4-year-olds was 99%,
among 3-year-olds was 81%, and among 2-year-olds was 54%. Among eligible 2-
to 4-year-olds 87% were in receipt of government funded early education. Official
statistics from the Department for Education Early Years Census and Schools
Census1 show that receipt of government funded early education was 96% among
3- and 4-year-olds in 2015: 99% of 4-year-olds and 94% of 3-year-olds. Official
Department for Education statistics show the number of 2-year-olds in receipt of
the free entitlement, which is estimated to be 58% of those eligible in January
2015.2

 Around three in five (62%) pre-school children (aged 0-4) received childcare for
economic reasons (for instance, to enable parents to work, look for work, or study),
with child-related reasons being almost as common (59%) (for instance, attending
for their educational or social development, or because the child liked attending). A
lower proportion of pre-school children (24%) received childcare for parental time-
related reasons such as allowing parents to conduct domestic activities, socialize or
look after other children.

If we look at the childcare under five, the most recent report is the “Provision for children
under five years of age” from January 2016 by DfE,
covering national statistics.

 1,339,430 or 95% of the 3- and 4-year-old
population benefitted from some funded
early education in 2016. The number
increased by 17,530 from 1,321,900 in 2015.
The estimated participation rate for 3- and 4-
year-olds remains the same as last year.

 660,430 or 93% of the 3-year-old population
benefitted from some funded early education
in 2016. The number increased by 13,760
from 646,670 in 2015. The estimated



participation rate remains the same as last year.

 679,000 or 97% of the 4-year-old population benefitted from some funded early
education in 2016. The number increased by 3,780 from 675,220 in 2015. The
estimated participation rate remains the same as last year.

 The table below shows the number of children attending in a typical week, at
different type of childcare providers.

Based on this statistics, we can conclude that the number of 2, 3 and 4-year-old that use
early education is in constant grow. Key characteristics that were independently associated
with the use of formal childcare for those aged 0 to 14 included:

 Age of child: parents with children aged 3 to 4 were most likely to use formal
childcare;

 Family annual income: a higher family annual income was associated with a
higher likelihood of using formal childcare;

 Family type and work status: children in dual-working couple families, and
children in working lone-parent families, were most likely to receive formal
childcare.

We can also look at the childcare industry from parent’s point of view and their
expectations.

PARENTS’ VIEWS OF CHILDCARE INDUSTRY

This section explores the common reasons among parents for choosing formal childcare

providers. The results are also analyzed by the age of the child, the type of provider used,

and family type and work status.



Among parents of pre-school children the provider’s reputation (62%) was the most

common reason for choosing a formal childcare provider, closely followed by convenience

(59%). Around half of parents said they chose the provider because of the care given

(53%) or because they wanted their child to mix with other children (52%). Fewer parents

mentioned their child’s education (45%) or trust (37%) as the reasons for choosing a

provider. Thanks to the up-to-date reports by DfE, there are some relevant statistics in this

section as well.

 Overall, 64 per cent of parents thought the quality of childcare in their local area

was good, a further nine per cent thought it was poor, and 28 per cent said they

were not sure of the quality of local childcare.

 There was a change in parents’ perceptions of the quality of childcare in their local

area between 2012-13 and 2014-2015. In particular, the proportion of parents who

thought the quality of childcare was very good increased from 19% in 2012-13 to

24 % in 2014-15. Furthermore, the proportion of parents who were not sure about

the quality of childcare in their local area decreased by 3% from 31% to 28%.

 Some 46% of parents felt the number of local childcare places was ‘about right’,
although nearly three in ten (28%) said there were not enough places. As was the
case with quality, the proportion of parents who thought that the right number of
places were available has risen since the last survey in 2012-13 (from 42% to 46%).

 Just under half (49%) of parents said the amount of information available to them
about childcare in their local area was ‘about right’. One in three (32%) thought
there was too little information. Three in ten (28%) parents were aware of Family
Information Services: 11% of all parents had used the service, while another 17%
were aware of Family Information Services but had not used them.

 Two thirds of parents (66%) felt they spent enough time with their children on
learning and play activities; however, a third (33%) said they would like to do more
with their children.

 The overall median weekly amount paid by families to childcare providers was £23
and the mean cost was £53. These amounts varied widely depending on the number
of hours and type of provider used. Breakfast clubs were the only provider type to
see a change between 2012-13 and 2014-15 in the weekly amount paid by parents
(median payments of £9 and £10, respectively).

 Two in five parents (39%) rated the affordability of local childcare as very or fairly
good, an increase since 2012-13 when one in three parents (32%) thought
affordability was very good or fairly good. A third (33%) said affordability was
very or fairly poor.



 Just over half of parents (53%) said it was fairly or very easy to meet their childcare
costs, with 22% of families finding it fairly or very difficult to pay (a fall from 27%
in 2012-13). Specifically, the proportions of dual-working couple families, couple
families in which one parent worked, and non-working lone parent families that
found it difficult to pay for childcare have fallen.

 Among parents who have not used any childcare in the past year, the main reasons
given related to choice, rather than to constraints. For example two in three parents
(65%) said they would rather look after their children themselves, while the cost of
childcare was cited by fewer parents (12%).

There were 4.3 million families in England that used some form of childcare or early
year’s education during term time in 2014-15. Of these, 3.6 million families used formal
provision, and 2.2 million used informal provision (Table below). After-school clubs and
activities, the most commonly used formal provider, were used by 2.1 million families.
Grandparents, the most commonly used informal provider, were used by 1.4 million
families. With respect to the number of children in England in receipt of childcare, 6.3
million children received some form of childcare or early year’s education during term
time in 2014-15. Of these, 5.0 million received formal provision (with 2.8 million
receiving provision from after-school clubs and activities), and 2.9 million received
informal provision (with 1.9 million being looked after by their grandparents).

We can also look at parents based on the annual income. Uptake of formal childcare was
higher than uptake of informal childcare across all income groups. Children in families
with an annual income of under £30,000 received similar levels of informal childcare (26%
for families earning under £10,000, 28% for families earning £10,000 to £20,000, and 31%
for families earning £20,000 to £30,000), while children in families with higher annual
incomes received higher levels of informal childcare (38% for families earning between
£30,000 and £40,000, and 37% for families earning £45,000 and more).



Next, we will make an overview of the childcare providers and some more information
about how they are organized.

CHILDCARE PROVIDERS

By report Childcare and Early Years Providers Survey September 2014 we found more
information about the number of providers. Overview Table below shows the number of
providers of each type since 2006. Changes to the definitions of certain types of provider
have impacted on the ability to track trends - for each given type of setting, data in shaded
cells is not directly comparable with data in unshaded cells.

Focusing firstly on the number of settings in 2013, full day care settings made up the
majority of group-based providers (17,900 compared to 7,100 sessional providers). Full
day care offered by children’s centers made up a small and declining proportion of the total
full day care provision (450 settings).



We can also look at the number of providers by region:

In addition to the geographical distribution, another important aspect is the ownership of
the childcare providers. The following section summarizes the ownership of group-based
and out of school childcare provision, looking at whether providers were privately or
voluntary run, or maintained by a local authority or a school or college.

As it can be seen on the table, Private or Voluntary providers are the majority (91% of the
total of 17.900 providers) in 2013. Even at the number of registered places is dominated by
the Private or Voluntary providers (91% of the total 796,500 places)



After initial research for childcare providers, we’ve identified an official database of
Childminders (46.288 entities) and Childcare (38.684 entities). The database is from 31st

March 2016, and is published in accordance with Freedom of Information (FOI)
legislation. For each of the entity there is a lot of information about when it is registered,
type of entity, name and address of business entity, phone and contact person, and number
of registered places. A further research is requested on this database in order to provide
some business Intelligence. The database is available here (20Mb).

There are additional 2 web sites that work with ranking of Prep Schools:

 www.best-schools.co.uk – You can search for schools based on different criteria.

 www.bestprepschools.co.uk – has a database of prep schools, and keeps the
following info on each of them: Person in charge, address, type of school, number
of pupils, age range, etc. When searched for London, it listed 204 prep schools.
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